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ABSTRACT

The study adopts a qualitative and policy-analytical approach, drawing on recent financial market trends,
regulatory developments, and institutional reforms within Nigeria. It synthesizes evidence from monetary policy
actions, capital market initiatives, fintech expansion, and sustainable finance instruments to evaluate the
structural strengths and weaknesses of the financial ecosystem. The analysis focuses on identifying policy gaps
and proposing strategic reforms to enhance resilience, efficiency, and global competitiveness. The findings
indicate that while Nigeria’s financial markets demonstrate strong potential driven by fintech growth, sustainable
finance instruments, and digital currency innovation, macroeconomic volatility and regulatory fragmentation
remain significant risks. Strengthening monetary stability, expanding digital infrastructure, harmonizing
regulatory frameworks, promoting financial literacy, enhancing cybersecurity, and incentivizing sustainable
finance are critical for sustained development. With coordinated policy implementation, Nigeria can consolidate
its position as a leading financial hub in Africa, fostering economic diversification, financial inclusion, and long-
term inclusive growth.

Keywords: Financial Markets, Financial Technology (FinTech), Macroeconomic Stability, Sustainable Finance,
eNaira

INTRODUCTION

The financial markets in Nigeria have undergone significant transformations in recent years, reflecting the
country’s dynamic economic landscape and its aspirations to become a leading financial hub in Africa. As the
largest economy on the continent, Nigeria’s financial sector plays a pivotal role in driving economic growth,
fostering investment, and facilitating capital allocation across various sectors. The interplay of regulatory
reforms, technological advancements, and evolving market dynamics has reshaped the structure and operations
of Nigeria’s financial markets, presenting both opportunities and challenges for stakeholders. This article, Recent
Trends in Financial Market Developments in Nigeria, explores the key developments that have defined the
trajectory of the nation’s financial ecosystem, focusing on emerging trends, policy interventions, and their
implications for investors, financial institutions, and the broader economy.

Nigeria’s financial markets encompass a broad spectrum of institutions and instruments, including the Nigerian
Exchange Limited (NGX), bond markets, money markets, and the rapidly growing fintech sector. Over the past
decade, these markets have witnessed notable advancements, driven by a combination of government initiatives,
private sector innovation, and global economic influences. The Central Bank of Nigeria (CBN) and the Securities
and Exchange Commission (SEC) have introduced reforms aimed at enhancing market transparency, deepening
financial inclusion, and strengthening investor confidence. Concurrently, the rise of digital technologies has
revolutionized financial service delivery, with fintech platforms expanding access to banking, payments, and
investment opportunities for millions of Nigerians, particularly the unbanked population.

Recent trends in Nigeria’s financial markets reflect both domestic and global influences. The adoption of digital
payment systems, the growth of sustainable finance, and the increasing integration of environmental, social, and
governance (ESG) principles into investment decisions are reshaping market priorities. Additionally, the
liberalization of foreign exchange policies, efforts to diversify the economy away from oil dependency, and the
emergence of new asset classes such as green bonds and sukuk have added depth to the financial system.
However, challenges such as macroeconomic volatility, regulatory complexities, and infrastructure deficits
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continue to pose hurdles to sustained growth. Against this backdrop, understanding the evolving trends in
Nigeria’s financial markets is crucial for policymakers, investors, and market participants seeking to navigate
this dynamic landscape.

This article provides a comprehensive analysis of the recent developments shaping Nigeria’s financial markets,
highlighting key drivers such as regulatory reforms, technological innovation, and market liberalization. It
examines the performance of major market segments, including equities, fixed income, and derivatives, while
also exploring the transformative impact of fintech and digital currencies. Furthermore, the article assesses the
implications of these trends for financial inclusion, economic diversification, and long-term market stability. By
offering insights into the opportunities and challenges within Nigeria’s financial markets, this study aims to serve
as a valuable resource for stakeholders aiming to capitalize on the country’s economic potential while addressing
its inherent complexities.

Study Questions

(1) What regulatory reforms have been introduced by bodies such as the Central Bank of Nigeria (CBN) and the
Securities and Exchange Commission (SEC) since 2015, and how have they impacted market stability and
investor participation?

(i1) In what ways has the adoption of fintech solutions, including blockchain and digital wallets, influenced
financial inclusion and operational efficiency in Nigeria's financial markets over the past five years?

(iii) What are the observable trends in market performance metrics—such as stock indices, bond yields, and
banking sector assets—amid recent economic pressures like the COVID-19 pandemic and inflation in Nigeria?

Study Objectives

(1) To identify and analyze the major regulatory reforms implemented by Nigerian financial authorities in the
last decade and their effects on market stability and investor confidence.

(i1) To examine the growth and integration of fintech innovations in Nigeria's financial markets and assess their
role in enhancing financial inclusion and efficiency.

(ii1) To evaluate the performance trends in key financial market segments, including the stock exchange, bond
markets, and banking sector, in response to recent economic challenges like inflation and global events.

REVIEW OF PREVIOUS STUDIES

The financial markets in Nigeria have attracted significant scholarly attention in recent years, driven by the
country’s position as Africa’s largest economy and its evolving role in the global financial landscape. A growing
body of literature has explored the dynamics of Nigeria’s financial markets, focusing on regulatory reforms,
technological advancements, financial inclusion, and macroeconomic influences. This review synthesis key
findings from previous studies, providing a foundation for understanding recent trends in financial market
developments in Nigeria. The review is organized thematically, covering regulatory frameworks, equity and
bond market performance, fintech innovations, and challenges to market stability, while highlighting gaps in the
literature that warrant further exploration.

Regulatory Frameworks and Market Reforms

Several studies have emphasized the role of regulatory reforms in shaping Nigeria’s financial markets. Adebayo
and Ogun (2020) analyzed the impact of the Central Bank of Nigeria’s (CBN) monetary policy reforms on market
liquidity and investor confidence. Their findings suggest that policies such as the recapitalization of banks in the
mid-2000s and the introduction of the cashless policy in 2012 significantly enhanced the resilience of the banking
sector and boosted trading volumes on the Nigerian Exchange Limited (NGX). However, they noted that
inconsistent policy implementation often undermines long-term market stability.
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Similarly, Okonkwo and Eze (2021) examined the Securities and Exchange Commission’s (SEC) efforts to align
Nigeria’s capital market with international standards. Their study highlighted the introduction of the Corporate
Governance Code (2018) and the demutualization of the Nigerian Stock Exchange in 2021 as pivotal reforms
that improved transparency and attracted foreign direct investment (FDI). Yet, they cautioned that bureaucratic
delays and regulatory overlaps between the CBN and SEC continue to create uncertainties for market
participants.

Equity and Bond Market Performance

The performance of Nigeria’s equity and bond markets has been a focal point in the literature. Afolabi et al.
(2019) conducted a longitudinal analysis of the NGX All-Share Index (ASI) from 2008 to 2018, finding that
equity market performance was highly sensitive to macroeconomic variables such as inflation, exchange rate
volatility, and oil price fluctuations. Their study underscored the challenges of over-reliance on oil revenues,
which often lead to market volatility during periods of global oil price declines.

In the bond market, Ibrahim and Mohammed (2022) explored the growth of government securities and the
emergence of non-traditional instruments like sukuk and green bonds. Their research indicated that the Federal
Government of Nigeria’s (FGN) bond issuances have deepened the fixed-income market, providing alternative
investment opportunities for institutional investors. However, they identified low retail investor participation as
a limiting factor, attributing it to inadequate financial literacy and limited access to bond market platforms.

Fintech Innovations and Financial Inclusion

The rise of financial technology (fintech) has been a transformative force in Nigeria’s financial markets, with
numerous studies documenting its impact. Chukwuemeka and Adeoye (2023) investigated the role of fintech
platforms like Paystack, Flutterwave, and Opay in expanding financial inclusion. Their findings revealed that
mobile payment systems and digital lending platforms have significantly increased access to financial services
for Nigeria’s unbanked population, particularly in rural areas. They estimated that fintech adoption contributed
to a 15% increase in financial inclusion rates between 2018 and 2022.

Moreover, Okafor (2022) explored the implications of digital currencies and blockchain technology for Nigeria’s
financial markets. The study highlighted the CBN’s launch of the eNaira in 2021 as a pioneering effort to
integrate central bank digital currencies (CBDCs) into the financial system. While the eNaira has the potential
to enhance transaction efficiency and reduce costs, Okafor noted that public adoption remains low due to limited
awareness and infrastructural challenges, such as unreliable internet connectivity.

Challenges to Market Stability

Despite the progress in Nigeria’s financial markets, several studies have identified persistent challenges. Uche
and Alhassan (2020) argued that macroeconomic instability, characterised by high inflation rates and currency
depreciation, poses a significant threat to market development. Their econometric analysis revealed a strong
negative correlation between exchange rate volatility and foreign portfolio investment (FPI) inflows, suggesting
that Nigeria’s foreign exchange policies deter long-term investment.

Additionally, Nwosu et al. (2021) highlighted infrastructure deficits, such as unreliable power supply and
inadequate technological systems, as barriers to efficient market operations. Their study pointed to frequent
trading system downtimes on the NGX as a factor eroding investor confidence. They also noted that
cybersecurity risks in the fintech sector remain a growing concern, with increasing incidents of fraud affecting
user trust.

Gaps in the Literature

While the existing literature provides valuable insights, several gaps remain. First, there is limited research on
the impact of environmental, social, and governance (ESG) investing in Nigeria’s financial markets, despite
growing global interest in sustainable finance. Second, few studies have explored the role of informal financial
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markets, such as cooperative societies and microfinance institutions, in complementing formal markets. Finally,
the long-term effects of the eNaira and other digital currencies on monetary policy and financial stability are
underexplored, warranting further investigation.

Conclusion

The reviewed studies collectively underscore the dynamic evolution of Nigeria’s financial markets, driven by
regulatory reforms, technological advancements, and efforts to enhance financial inclusion. However, challenges
such as macroeconomic volatility, infrastructural limitations, and regulatory inconsistencies continue to hinder
progress. This review provides a foundation for understanding recent trends in Nigeria’s financial markets,
setting the stage for a detailed analysis of current developments and their implications for stakeholders. Future
research should address the identified gaps to provide a more comprehensive understanding of the opportunities
and challenges in this vibrant financial ecosystem.

Overview Of The Nigerian Financial Market

The financial market in Nigeria serves as a critical pillar of the country’s economy, facilitating capital allocation,
investment, and economic growth. As Africa’s largest economy by nominal GDP, Nigeria’s financial markets are
diverse, encompassing equity markets, bond markets, money markets, derivatives, and an increasingly influential
fintech sector. These markets provide a platform for mobilizing savings, financing government and private sector
activities, and fostering financial inclusion. This overview examines the structure, key components, and recent
developments in Nigeria’s financial markets, highlighting their role in supporting economic development, the
regulatory environment, and the challenges and opportunities shaping their evolution.

Structure of Nigeria’s Financial Markets

Nigeria’s financial markets are broadly categorized into capital markets and money markets, each serving distinct
yet complementary functions. The capital market facilitates long-term financing through instruments such as
equities, bonds, and derivatives. The Nigerian Exchange Limited (NGX), formerly the Nigerian Stock Exchange,
is the primary platform for trading equities and bonds, hosting over 160 listed companies across sectors like
banking, consumer goods, and oil and gas. The bond market includes Federal Government of Nigeria (FGN)
bonds, corporate bonds, and specialized instruments like sukuk and green bonds, which have gained traction in
recent years.

The money market, on the other hand, deals with short-term financing and liquidity management through
instruments such as treasury bills, commercial papers, and bankers’ acceptances. The Central Bank of Nigeria
(CBN) plays a pivotal role in the money market by issuing treasury bills and open market operations (OMO)
bills to regulate liquidity and stabilize interest rates. Additionally, the interbank market facilitates short-term
borrowing and lending among financial institutions, ensuring liquidity within the banking system.

The fintech sector has emerged as a transformative component of Nigeria’s financial markets, leveraging digital
technologies to deliver financial services. Fintech platforms offer services ranging from mobile payments and
peer-to-peer lending to digital investment platforms, significantly enhancing financial access for both urban and
rural populations.

Key Components and Institutions

Several institutions underpin the operations of Nigeria’s financial markets. The Central Bank of Nigeria (CBN)
is the primary regulator of the money market and the broader financial system, overseeing monetary policy,
banking supervision, and the issuance of the eNaira, Nigeria’s central bank digital currency (CBDC). The
Securities and Exchange Commission (SEC) regulates the capital market, ensuring investor protection, market
transparency, and compliance with global standards. The Nigerian Exchange Limited (NGX) operates the
trading platform for equities and bonds, while the FMDQ Securities Exchange specializes in fixed-income
securities, foreign exchange, and derivatives trading.
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Commercial banks, microfinance institutions, and non-bank financial institutions also play significant roles in
mobilizing funds and providing credit. The rise of fintech companies, such as Flutterwave, Paystack, and Opay,
has disrupted traditional financial services, offering innovative solutions that complement the formal banking
system.

Regulatory Environment

The regulatory framework governing Nigeria’s financial markets has evolved to promote stability, transparency,
and investor confidence. The CBN’s monetary policies, including interest rate adjustments and foreign exchange
reforms, aim to maintain macroeconomic stability and support market liquidity. The SEC’s initiatives, such as
the demutualization of the NGX in 2021 and the introduction of the Corporate Governance Code (2018), have
aligned Nigeria’s capital market with international best practices. Additionally, the CBN’s Financial Inclusion
Strategy (2012, revised 2018) has driven efforts to expand access to financial services, particularly for
underserved populations.

Recent regulatory developments include the introduction of guidelines for fintech operations, the licensing of
payment service banks (PSBs), and the adoption of sustainability principles to encourage green financing.
However, challenges such as regulatory overlaps between the CBN and SEC, inconsistent policy
implementation, and bureaucratic delays continue to affect market efficiency.

Recent Developments

Nigeria’s financial markets have witnessed significant developments in recent years, driven by technological
innovation, policy reforms, and global economic trends. The fintech revolution has been a game-changer, with
Nigeria emerging as a leading fintech hub in Africa. Mobile money platforms and digital lending have expanded
financial inclusion, with over 60% of Nigerians now having access to formal financial services, up from 48% in
2018, according to the Enhancing Financial Innovation and Access (EFIA) survey.

The capital market has seen growth in alternative asset classes, such as sukuk and green bonds, reflecting a
shift toward sustainable finance. The NGX launched the NGX Green Bond Market in 2022, aligning with global
environmental, social, and governance (ESG) trends. The bond market has also benefited from increased FGN
bond issuances to finance infrastructure projects, although retail investor participation remains limited.

The eNaira, launched in 2021, represents a pioneering effort to integrate digital currencies into the financial
system. While it aims to enhance transaction efficiency and reduce cash dependency, adoption has been slow
due to limited public awareness and infrastructural challenges. Additionally, the liberalization of foreign
exchange policies, including the unification of exchange rates in 2023, has influenced capital flows, though it
has also introduced volatility in the forex market.

Challenges and Opportunities

Despite its growth, Nigeria’s financial markets face several challenges. Macroeconomic volatility, driven by oil
price fluctuations and currency depreciation, affects investor confidence and market stability. Infrastructure
deficits, such as unreliable power supply and limited internet connectivity, hinder the scalability of fintech and
digital trading platforms. Cybersecurity risks in the fintech sector and low financial literacy among retail
investors also pose significant hurdles.

Nevertheless, opportunities abound. The youthful and tech-savvy population, coupled with increasing
smartphone penetration, provides a fertile ground for fintech growth. Nigeria’s large and diverse economy offers
potential for deepening capital market participation, particularly through retail-focused products. The growing
emphasis on sustainable finance aligns with global investment trends, attracting environmentally conscious
investors. Furthermore, ongoing regulatory reforms and investments in digital infrastructure could enhance
market efficiency and inclusivity.
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Nigeria’s financial markets are at a pivotal juncture, characterized by rapid innovation, regulatory evolution, and
increasing integration with global financial systems. The interplay of traditional financial institutions, regulatory
bodies, and fintech platforms has created a dynamic ecosystem that supports economic growth and financial
inclusion. However, addressing challenges such as macroeconomic instability and infrastructural deficits is
critical to unlocking the full potential of these markets. This overview sets the stage for a detailed exploration of
recent trends in Nigeria’s financial markets, providing insights into their structure, performance, and prospects.

The Nigerian Financial Market And Its Trends

Nigeria’s financial markets have emerged as a cornerstone of the nation’s economic framework, playing a pivotal
role in capital mobilization, investment facilitation, and economic development. As Africa’s largest economy,
Nigeria’s financial ecosystem encompasses a diverse array of markets, including equities, bonds, money markets,
derivatives, and an increasingly influential fintech sector. Recent years have witnessed transformative trends
driven by regulatory reforms, technological advancements, and global economic dynamics. This section explores
the structure, performance, and emerging trends in Nigeria’s financial markets, highlighting their contributions
to economic growth, challenges faced, and future prospects.

Structure and Components of the Nigerian Financial Markets

The Nigerian financial markets are broadly categorized into the capital market and the money market, each
serving distinct functions while complementing the broader financial system. The capital market, regulated by
the Securities and Exchange Commission (SEC), facilitates long-term financing through instruments such as
equities, bonds, and derivatives. The Nigerian Exchange Limited (NGX) is the primary platform for trading
equities and bonds, hosting over 160 listed companies across sectors like banking, telecommunications, and
consumer goods. The bond market includes Federal Government of Nigeria (FGN) bonds, corporate bonds, and
specialized instruments like sukuk and green bonds, which have gained prominence as tools for infrastructure
financing and sustainable development.

The money market, overseen by the Central Bank of Nigeria (CBN), focuses on short-term financing and
liquidity management. Key instruments include treasury bills, commercial papers, and bankers’ acceptances. The
CBN uses open market operations (OMO) and treasury bills to regulate liquidity, while the interbank market
supports short-term borrowing among financial institutions. The foreign exchange (FX) market, also regulated
by the CBN, plays a critical role in facilitating currency transactions, with recent reforms aimed at unifying
exchange rates to enhance market efficiency.

The fintech sector has become a transformative force, leveraging digital platforms to deliver services such as
mobile payments, digital lending, and investment management. Companies like Flutterwave, Paystack, and Opay
have disrupted traditional financial services, expanding access to millions of Nigerians, particularly the
unbanked.

Key Trends in the Nigerian Financial Markets
(i) Fintech Revolution and Digital Transformation

The rise of fintech has been a defining trend in Nigeria’s financial markets, positioning the country as a leading
fintech hub in Africa. According to a 2024 report by the FinTech Association of Nigeria, the fintech sector
attracted over $1.2 billion in investments between 2020 and 2024, driven by the growth of mobile payment
platforms and digital lending. Platforms like Opay and Moniepoint have facilitated seamless transactions, with
mobile money transactions growing by 25% annually since 2020, as reported by the CBN. The launch of the
eNaira in 2021, Africa’s first central bank digital currency (CBDC), underscores Nigeria’s commitment to digital
innovation. However, low public adoption due to limited awareness and infrastructural challenges, such as
unreliable internet, remains a hurdle.

(ii) Growth of Sustainable Finance
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Sustainable finance has gained traction, with the introduction of green bonds and sukuk aligning Nigeria’s
markets with global environmental, social, and governance (ESG) standards. The NGX launched the Green Bond
Market in 2022, and the FGN issued its third green bond in 2024, raising 3150 billion for renewable energy
projects. Sukuk issuances, totaling over N350 billion since 2017, have supported infrastructure development,
particularly in the northern regions. These instruments reflect a growing investor appetite for socially responsible
investments, though retail participation remains limited due to low financial literacy.

(iii) Regulatory Reforms and Market Liberalization

Regulatory reforms have been instrumental in shaping market dynamics. The demutualization of the NGX in
2021 transformed it into a for-profit entity, enhancing operational efficiency and attracting foreign investment.
The CBN’s unification of exchange rates in 2023 aimed to stabilize the FX market, though it initially led to naira
depreciation, impacting foreign portfolio investment (FPI). The SEC’s revised Corporate Governance Code
(2023) has strengthened investor protection, while guidelines for fintech licensing have fostered innovation
while ensuring oversight. Despite these efforts, regulatory overlaps between the CBN and SEC continue to create
complexities for market participants.

(iv) Equity and Bond Market Performance

The NGX All-Share Index (ASI) has shown resilience, recording a 32% growth in 2024, driven by strong
performances in the banking and consumer goods sectors, according to NGX reports. However, the market
remains sensitive to macroeconomic factors such as inflation (peaking at 34% in mid-2024) and oil price
volatility. The bond market has expanded, with FGN bond issuances reaching ¥4.5 trillion in 2024 to finance
budget deficits and infrastructure projects. The introduction of retail-focused savings bonds has aimed to boost
individual participation, though uptake remains modest.

(v) Financial Inclusion and Retail Participation

Financial inclusion has improved significantly, with the percentage of Nigerians with access to formal financial
services rising from 48% in 2018 to 64% in 2024, per the Enhancing Financial Innovation and Access (EFIA)
survey. Fintech platforms and payment service banks (PSBs) have been key drivers, particularly in rural areas.
However, retail participation in capital markets remains low, with less than 5% of Nigerians investing in equities
or bonds, largely due to limited financial education and high entry barriers.

SUMMARY, CONCLUSION, AND POLICY RECOMMENDATIONS

Summary

Nigeria’s financial markets have undergone significant transformation in recent years, positioning the country
as a key financial hub in Africa. The markets, comprising the capital market (equities, bonds, and derivatives),
money market (treasury bills, commercial papers), and a rapidly growing fintech sector, play a critical role in
mobilizing capital and fostering economic growth. Key trends include the fintech revolution, with platforms like
Flutterwave and Opay driving financial inclusion; the rise of sustainable finance through green bonds and sukuk;
and regulatory reforms, such as the demutualization of the Nigerian Exchange Limited (NGX) and the launch of
the eNaira. The NGX All-Share Index recorded a 32% growth in 2024, while bond issuances reached 4.5
trillion, reflecting robust market activity. Financial inclusion has improved, with 64% of Nigerians accessing
formal financial services by 2024, up from 48% in 2018. However, challenges such as macroeconomic volatility,
infrastructural deficits, cybersecurity risks, and low financial literacy continue to hinder progress. These trends
underscore Nigeria’s potential to deepen its financial markets while addressing structural and regulatory barriers
to sustain growth.

Conclusion

The Nigerian financial markets are at a critical juncture, characterized by dynamic growth and innovation but
tempered by persistent challenges. The fintech sector has revolutionized access to financial services, particularly
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for the unbanked, while sustainable finance initiatives align Nigeria with global environmental, social, and
governance (ESG) priorities. Regulatory reforms have enhanced market transparency and attracted foreign
investment, yet inconsistencies and macroeconomic instability pose risks to long-term stability. The introduction
of the eNaira and the growth of alternative asset classes like green bonds highlight Nigeria’s commitment to
modernizing its financial ecosystem. Moving forward, addressing infrastructural gaps, improving financial
literacy, and streamlining regulations will be essential to unlocking the full potential of Nigeria’s financial
markets. These developments position Nigeria to strengthen its role as a leading financial center in Africa,
supporting economic diversification and inclusive growth.

Policy Recommendations

To sustain and enhance the development of Nigeria’s financial markets, the following policy recommendations
are proposed:

e Strengthen Macroeconomic Stability: The Central Bank of Nigeria (CBN) should prioritize policies to
curb inflation and stabilize the naira, such as targeted monetary interventions and diversification of
foreign exchange sources. Reducing reliance on oil revenues through fiscal incentives for non-oil sectors
will mitigate market volatility and boost investor confidence.

e Enhance Digital Infrastructure: The government should accelerate investments in digital infrastructure,
including 5G networks and rural internet connectivity, to support fintech scalability and ensure seamless
operation of digital trading platforms. Public-private partnerships can expedite these efforts, addressing
power and connectivity deficits.

e Promote Financial Literacy Programs: The Securities and Exchange Commission (SEC) and CBN should
collaborate with educational institutions and fintech firms to launch nationwide financial literacy
campaigns. These programs should focus on retail investors, emphasing equity and bond market
participation and the benefits of digital currencies like the eNaira.

e Streamline Regulatory Frameworks: The CBN and SEC should harmonize overlapping regulations to
reduce bureaucratic delays and enhance market efficiency. Establishing a joint task force to address
regulatory inconsistencies and fast-track fintech licensing will foster innovation while ensuring
oversight.

e Boost Sustainable Finance Initiatives: The NGX and SEC should expand incentives for green bond and
sukuk issuances, such as tax breaks and simplified listing requirements, to attract institutional and retail
investors. Partnerships with international organizations can facilitate knowledge transfer and funding for
ESG-aligned projects.

e Strengthen Cybersecurity Measures: The CBN should enforce robust cybersecurity standards for fintech
platforms, including mandatory stress testing and fraud detection systems. Public awareness campaigns
on safe digital transactions can further enhance user trust and adoption.

e Encourage Retail Investor Participation: The NGX should introduce low-cost, retail-focused investment
products, such as fractional shares and micro-bond schemes, to broaden capital market participation.
Collaborations with fintech platforms can simplify access to these products for retail investors.

e Support eNaira Adoption: The CBN should intensify public education campaigns on the eNaira,
leveraging fintech platforms and community outreach to increase awareness. Incentives, such as
transaction fee waivers for eNaira users, could drive adoption and reduce cash dependency.

These recommendations aim to address the structural and regulatory challenges facing Nigeria’s financial
markets while capitalizing on opportunities for growth and innovation. By implementing these policies, Nigeria
can strengthen its financial ecosystem, enhance financial inclusion, and position itself as a global leader in
emerging market finance.
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